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ROYALTIES FOR REGIONS — TARIFF EQUALISATION CONTRIBUTION 
221. Ms M.J. DAVIES to the Treasurer: 
I refer to the Treasurer’s admission reported in response to comments from the Greens on 26 June that he is 
considering using royalties for regions to fund the tariff equalisation contribution. Will he today rule out using 
royalties for regions to fund both the tariff equalisation contribution and the tariff adjustment payments?  
Mr B.S. WYATT replied: 
Before I get into the detail of this question, I make one point about an issue that I think some members of this 
Parliament have got themselves a little confused over. It is an important issue. I will perhaps outline some of the 
reasons we face some of the fiscal problems we have now. If we spend money from royalties for regions or from 
the consolidated account, it is still part of the budget; it still impacts on the bottom line. I want to make this clear 
because royalties for regions is not some imaginary stream of money that sits like some off-balance sheet 
spendathon, which is how it was treated by the former government because it had the two-budget processes and 
never the twain shall meet! I want to make the point now that we have dealt with that because that is a problem 
that my colleagues and I are trying to unpack—that is, how we have oversight of that one budget process. 
In 2013, the Labor Party took to the election the policy of removing the tariff equalisation charge off the bills 
that Synergy customers pay and funding that from the consolidated account. That was the policy position we 
took. We lost that election. We did not take that to the 2017 election because it has to be paid for somehow. This 
is the issue. Ultimately, we pay for this thing; it does not matter from where it is paid. We did not take it to the 
2017 election because, as we all know, we are facing a significant deficit and a debt issue. It is something that 
I am not ruling out but it is also something that was not part of the election debate, although it was in 2013 when 
we took it to the election as a policy parameter. I make the point that in my view it is a good outcome because 
we get it off the bills, it is more transparent, it reduces the impact on Synergy bills and is very, very clear for 
everybody to see exactly what subsidy is being paid to regional power prices. On every level, it is a good policy 
outcome. 
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